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Market Outlook 

KSE-100 on Friday opened on a positive note, However, later 
on, it lost its impetus and concluded the session in the red 
zone, as the Prime Minister termed the conditions set by IMF 
to complete the review as "beyond imagination." The index 
made an intra-day high and low at 40,873 (139 points) and 
40,330 (-404 points) respectively while closed at 40,471 by 
losing 262 points. Trading volume has decreased to 61mn 
shares as compared to 67mn shares on the previous trading 
day. Going forward, we expect the index to test its support at 
39,800. Breaking this level would further drag the index 
towards 39,300. Contrarily, the resistance for the index 
resides at 40,563 (50 DMA). 

 

      Key News 
 

 
International 

Asia shares slip, dollar up as U.S. rate outlook shifts  
Asian shares eased on Monday after a run of upbeat economic 

data from the United States and globally lessened the risk of 

recession, but also suggested interest rates would have to rise 

further and stay up for longer. Bond markets took a beating 

on Friday following stunning reports on jobs and services, 

catching speculators very short of dollars and sending see more… 

Oil prices edge higher as IEA's Birol talks up China demand 
outlook 
Oil prices inched up in early trade on Monday after falling 
around 8% last week to more than three-week lows as jitters 
over major economies outweighed signs of a demand 
recovery in China, the world's top oil importer. Brent crude 
futures crawled up 16 cents, or 0.2%, to $80.10 a barrel at 
0022 GMT, while U.S. West Texas Intermediate (WTI) see more… 

Politics 

Imran talks of ‘jail bharo’ movement soon 
Pakistan Tehreek-e-Insaf (PTI) Chairman Imran Khan has 
announced the “jail bharo” (voluntary arrest) movement on 
Saturday, and asked his supporters to get prepared and wait 
for his call to launch the movement. “I could have called for a 
nationwide street agitation but decided to launch the ‘jail 
bharo’ movement due to the fears that the country’s see more… 

Economy 

Pak-IMF policy level talks begin tomorrow - Neutral 
Pakistan and the IMF will kick-start policy level talks from 
Tuesday as both sides will strive again on Monday (today) to 
reconcile the yawning gap in the fiscal framework. The IMF 
assessed that Pakistan faced primary deficit gap of 0.9 percent 
of GDP equivalent to Rs800-850 billion mainly because of less 
tax and non-tax revenues and increased expenditures. 
However, the Pakistani side did not accept such fiscal see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,854.05  243.65 1.38% ▲ 

 DSE 30                   2,230.73  6.77 0.30% ▲ 

 SHANGHAI                   3,247.52  15.89 0.49% ▼ 

 Hang Seng                 21,246.50  413.97 1.91% ▼ 

 Nikkei 225                 27,790.50  278.90 1.01% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,901.80  81.64 1.04% ▲ 

 DAX 30                 15,476.43  32.76 0.21% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,926.01  127.93 0.38% ▼ 

 S&P 500                   4,136.48  43.28 1.04% ▼ 

 NASDAQ                 12,573.36  229.78 1.79% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,885.10  8.50 0.45% ▲ 

 Oil-WTI (bbl)                        73.55  0.16 0.22% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      273.25  3.00 1.11% ▲ 

 EURO/PKR                      297.65  0.08 0.03% ▼ 

 GBP/PKR                      333.68  1.03 0.31% ▼ 

 AED/PKR                        74.35  0.81 1.10% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-shares-slip-dollar-up-as-us-rate-outlook-shifts-2995600
https://www.investing.com/news/commodities-news/oil-prices-edge-higher-as-ieas-birol-talks-up-china-demand-outlook-2995610
https://epaper.brecorder.com/2023/02/05/1-page/954232-news.html
https://www.thenews.com.pk/print/1037925-pak-imf-policy-level-talks-begin-tomorrow
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Talks with IMF: Things to remain tight, says Miftah - Neutral 
Former finance minister Miftah Ismail has predicted that things on 
the economic front would “remain tight” as the economy faces a 
severe liquidity crunch and experts fear default in the offing. 
Pakistan — with a $350 billion economy — is seeking a crucial 
instalment of $1.1 billion from the International Monetary Fund 
(IMF) to avoid default. “Things will be tight for a while but we can 
get enough loans for now that we will get some room,” see more… 
 

‘Tough’ IMF talks push rupee to Rs276.58 - Negative 
Reacting to Prime Minister Shehbaz Sharif’s statement that the 
International Monetary Fund (IMF) conditions are tough, the 
domestic currency dived almost 2% – or Rs5.22 – to hit a new all-
time low closing at Rs276.58 against the US dollar in the interbank 
market on Friday. The latest drop in the rupee-dollar exchange 
rate is partly attributed to a fresh fall in the country’s foreign 
exchange reserves. The central bank reported on see more… 
  

Govt, IMF at odds over Rs900bn fiscal gap - Negative 
Amid the lingering stalemate over the fiscal gap, the International 
Monetary Fund (IMF) has worked out a larger gap of 
approximately Rs900 billion, equivalent to 1 percent of Gross 
Domestic Product (GDP). It is a major stumbling block in striking a 
staff level agreement. However, Pakistani authorities have 
contested such a huge fiscal gap in achieving the primary deficit 
and asked the IMF for incorporating flow of reduction see more… 
 

Govt borrows almost five times more from banks in July-January 
- Negative 
The PMLN-led coalition government borrowings from banks 
swelled over 377 per cent to Rs1,398 billion during the first seven 
months of the current fiscal year compared to Rs293bn in the 
same period last year. The bank advances to the private sector 
plunged 49.5 per cent during the July-January period of 2022-23, 
suggesting an economic slowdown. Amid revenue see more… 
 

PM directs PD to recover Rs1.13bn royalty amount from 2 oil, gas 
cos - Neutral 
Prime Minister Shehbaz Sharif has directed the Petroleum Division 
to recover an outstanding royalty amount of Rs1.13 billion from 
two oil and gas firms (M/s SPUD and M/s FHL). The Prime 
Minister’s Office, in a letter to the Secretary Petroleum Division, 
said: “it has been desired that the Petroleum Division shall ensure 
recovery of the outstanding amount within two weeks and see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Rupee depreciation hit OMCs hard - Negative 
As the fuel industry faces losses worth billions of rupees in the 
wake of sudden depreciation of the rupee against the US 
dollar, the Oil Companies Advisory Council (OCAC) has called 
for reimbursing the loss to the oil marketing companies 
(OMCs). The Oil Companies Advisory Council (OCAC), in a 
letter sent to Petroleum Division secretary and Oil and Gas 
Regulatory Authority (Ogra) chairman, said on behalf see more… 
 

Largest refinery shuts down - Negative 

Pakistan’s largest oil refinery has shut down for about a week 
due to the unavailability of crude oil as the US dollar shortfall 
and massive rupee devaluation hit its crude import capacity. 
Cnergyico PK Head of Consumer Sales Syed Adeel Azam, in a 
letter to the Ministry of Energy (Petroleum Division) dated 
January 31, 2023, said “Cnergyico refinery (formerly known as 
Byco Petroleum) shall shut down from February 2, see more… 
 

64% grey vehicles imported - Negative 
The auto industry has complained that the import of vehicles 
by grey market has been on a constant rise, which has hurt 
the business of local manufacturers and distributors. It says 
the import of vehicles by official distributors and companies 
stands very low as they are facing restrictions on opening 
Letters of Credit (LCs) due to dollar crunch in the country. 
Pakistan Automotive Manufacturers Association, in a see more… 
 

Cement sector posts mild growth of 1.15% - Neutral 
Pakistan’s cement industry posted a mild growth of 1.15% in 
January 2023 as total sales reached 4.005 million tonnes 
against 3.960 million tonnes in the same month of the 
previous year. According to data released by the All-Pakistan 
Cement Manufacturers Association (APCMA), local cement 
dispatches in January 2023 rose to 3.587 million tonnes 
against 3.409 million tonnes in January 2022, showing see more… 
 

Low cotton production to put more burden on forex reserves 
- Negative 
As the government scrambles to save every dollar amid a 
severe foreign exchange crunch, experts have raised the 
alarm that cotton would also need to be imported as its 
production has fallen short of the target. The textile sector has 
raised concerns that the country was facing an alarming 
decrease in cotton production which is unlikely to cross see more… 

 
 

https://www.thenews.com.pk/print/1037904-talks-with-imf-things-to-remain-tight-says-miftah
https://tribune.com.pk/story/2399340/tough-imf-talks-push-rupee-to-rs27658
https://www.thenews.com.pk/print/1037516-talks-with-imf-continues-govt-agrees-to-abolish-electricity-gas-tariff-subsidies-for-export-oriented-sector
https://www.dawn.com/news/1735412/govt-borrows-almost-five-times-more-from-banks-in-july-january
https://epaper.brecorder.com/2023/02/05/8-page/954281-news.html
https://tribune.com.pk/story/2399346/rupee-depreciation-hit-omcs-hard
https://tribune.com.pk/story/2399334/largest-refinery-shuts-down
https://tribune.com.pk/story/2399337/64-grey-vehicles-imported
https://tribune.com.pk/story/2399328/cement-sector-posts-mild-growth-of-115
https://www.dawn.com/news/1735231/low-cotton-production-to-put-more-burden-on-forex-reserves
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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